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THE DETERMINANTS OF HOSPTIAL CLOSURE
AND OPENING IN TAIWAN

Hsiu-Lien Hsien!, TunG-TiIanG CHIANG?

In face of increasing public intervention
and competition, hospitals in Taiwan have
been in the difficulty of running since 1980s.
In 1982 there were 593 hospitals in Taiwan,
of them 114 or 19.2% were closed by 1989.
During the same period, however, 346 new
hospitals were opened. This study used sec-
ondary data to investigate the determinants of
hospital closure and opening in Taiwan. The
results of this study showed: (1) Most of the
closed hospitals were located at municipal cit-

ies while most of the new hospitals at suburb
and rural areas; (2) Bed size was a major de-
terminant of hospital clousure and opening,
but the size of new hospitals' was larger than
that of the closed hospitals; from 1982 to 1989,
the average size of survived hospitals in-
creased; (3) Besides bed size, type of services
as well as proportion of agriculture labor were
significantly related to hospital opening. (Chin
J Public Health(Taipei): 1994; 13(6): 453-
458)

Key words: hospital closure, hospital opening, open system model
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