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Factor s affecting opening and closur e of small hospitalsin Taiwan

Objective: This study aims to examine the factors associated with the establishment of new
hospitals and hospital closures (all with less than 100 beds) in Taiwan from 1987 to 1997. M ethods:
Secondary data were used for analysis. These data were obtained from "The Annual National
Hospital Survey", conducted by the Department of Health, and the " Taiwan-Fukien Demographic
Fact Book", published yearly by the Ministry of the Interior. Multiple logistic regression was
applied to explore whether hospital characteristics and environmental factors were associated with
opening and closure of hospitals. Results: Between 1987 and 1997, there were 193 new hospitals
and 371 hospital closures. As aresult, the total number of hospitalsin Taiwan decreased from 802
to 624. In terms of size, 89.6% of the new hospitals and 99.7% of the closed hospitals were with
less than 100 beds. Our multiple regression models reveals that, compared with existing hospitals,
most of the newly opened hospitals had less than 50 beds. Similarly, a majority of the hospitals
that closed between 1987-1997 were privately owned with less than 50 beds. Moreover, these
hospitals tended to be located in districts where medical centers and regional hospitals already
exist, aswell asin districts with alower Herfindahl index. Conclusions: Both hospital character-
istics and environmental factors were associated with the opening and closure of small-hospitalsin
Taiwan. (Taiwan J Public Health. 2001;20(1);27-33)
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1987 802 666 136 NA** NA NA NA
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1992 685 535 150 1 1 17 0
1993 670 516 154 15 1 31 0
1994 678 522 156 30 0 22 0
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(N=839)
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