


9% 9

80
91
1 93
32 66%
112
42%
80 90
1
54 1997
57 59
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1952-1986 | 1987 | 1988 | 1989 | 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997
a na| na| na| na| na| 174| 247|3168| 962| 1003|1229 | 4334 | 11208 | 42%
b 62| 15| 53| 277| 520| 707| 300| 364| 297| 294| 422| 4113722 14%
163| 70| 123| 509| 429| 298| 193| 529| 144| 248| 271| 5473524 13%
4] 2| 12| 2| 9| 60| 46| 256| 22| 60| 12| 59| 630| 2%
1 3| 2| o| 2| 3| 5| 63 23| 8 7| 32| 15| 1%
42| 15| 29| 143| 505| 588| 343| 449| 1131| 7471453 | 1845 | 7287 | 27%
272| 103| 219| 931| 1552 | 1830 | 1134 | 4829 | 2579 | 2450 | 3394 | 7228 | 26522 | 100%
a
b
/
/ 1997 5 1998
10
97 72 265
97 (Foreign Direct Investment, FDI)
1.7%
2
FDI 50 70
: 93
95 93 United

Nations, Transnational Corporations from Developing Countries: Impact
on Their Home Countries (New York: United Nations, 1993). United
Nations, World Investment Report 1995: Transnational Corporations
and Competitiveness (New York: United Nations, 1995), pp.324-327.
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50 60
FDI

60

70 FDI

FDI

FDI
93 FDI
FDI

FDI
FDI

3. J. H. Dunning, "The Political Economy of International Production”,

in Theodore H. Moran (ed.), Governments and Transnational Corporations,
United Nations Library on Transnational

Corporations, Vol.7, (New
York: Routledge, 1993), pp.313-314.

4. United Nations, Transnational Corporations from Developing Countries:
Impact on Their Home Countries pp. 57-80. United Nations, World
Investment Report 1995: Transnational Corporations and Competitiveness,
pp. 147-148, 220-225, 227-262. United Nations, World Investment Report
1994: Transnational Corporations, Employment and the Workplace, pp.
163-213.

5. United Nations, Transnational Corporations from Developing Countries:
Impact on Their Home Countries, pp.57-88.



FDI

98 8

198 1991 1997

26

1 0.71

19

6. United Nations, Transnational Corporations from Developing Countries:
Impact on Their Home Countries. p.59.
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1985 | 1986 | 1987 | 1988 | 1989 | 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997

23 261 10| -3160| -5347| -3913( -734| -1088| -1694| -1265| -1424| -1979| -2974 | -1772.6

-79 65| -T06| -4121| -6%1| -5243| -2006| -1967| -2611( -2640| -2083| -3843| -5222| -2956.5

A2 3% 715 %1| 1604 130| 1211 879 97| 1375 1559 | 1864 | 2248 11839

-46 | 3| -2 -a2| -1006 4%

S

1067 905 48| 12| -8283| -8006

&

0 41 -3 -un W7 AL 06| 1382 1997 | -2236 | -4368 | -6729 | -1657.7

-46 7 9 54 6 -69 86| 149 2399| 202| 279 | 36| -154| 8571

05| 2875| 3759 | 5260 6598 | 6878 7300| 737 | 6674| 7007| 7977 | 7586| 7857 | 6093.3

1000 | 8% | -1478| -1860| -2775| -2490| -282| -2549| -2338| -2869 -3349 | -43% | 4579

3675
a M5 | 1983 281 3400 3623| 4388( 5018 4778 | 4336 | 4138 | 4302 4287| 3461 36354

a
A 1987 1987 1987 $2875million
B 1987 1997 $38291million $21546million
$59837million
C 1987 1997 $74223million
D 1987 1997 87 42598million
(=74223-2875*11)
E 1987 1997 $0.71 (=42598/59837)
F 1987 1997 $2478.1million (=0.71*38291/11)
1999 2
a0
34% 7 a0 32% 8S. Gao
91 46%
91 41% °
7. 1993 176
8. 1994 164

166
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1985 | 1986 | 1987 | 1988 | 1989 | 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997
A: na na na na na na | -869| -1050| -3139( -3391| -3162 | -3475| -3289 | -1837( -2625
5
B: na na na na na na 617 T46 | 2229 2408 | 245 2467 | 2335| 13046 | 1864
b
C: 870 667 937 | 1764 | 2745| 3629 6368 | 9429 12890 | 14164 | 16342 | 17668 | 18540 13629
D: 986.8 811| 1227 | 2242 3332| 4395| 7494| 10548 | 13993 | 16023 | 19434 | 20727 | 22455 | 123668 | 15811
E:  34% 336 26| 417 762 | 1133| 1494 | 2548 | 3586 | 4758 | 5448 | 6608 | 7047 | 7635 | 42047 | 5376
d

F: 336 216 | 417 762 | 1133 | 1494 | 2296 | 3282 | 3847 4464 | 5691 | 6039 | 668l | 36718 | d614
f

a 91 91

b $0.71

C

d 1993

e 1991 1997

f . A+B+E

73 1998 9
1999 2
1993 5

g. Chin Chung, "Double-Edged Trade Effects of Foreign Direct Investment
and Firm-Specific Assets:Evidence From the Chinese Trio", in Y.Y.
Kuen (ed.), The Political Economy of Sino-American Relations (Hong
Kong: Hong Kong University Press, 1997). p.143.
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34%

91 97
46
367 93
10
46 97 60%
96 98
5 6

10. United Nations, Transnational Corporations from Developing Countries.
Impact on Their Home Countries. p.64.
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a
1996 | 1998 | 1996 | 1998 | 1996 | 1998 | 1996 | 1998 | 1996 | 1998 | 1996 | 1998
63.7| 652| 496| 505| 335| 36.7| 245| 302| 198| 219| 263| na
b 555| 60.8| 598| 658| 263| 298| 254| 27.8| 1438 25| 449| na
b 56.5 62 50| 544| 304 31| 234| 298| 141| 184| 348| na
674| 67.8| 469| 428 36 41| 244 314| 223| 167| 196 n.a
222| 239| 704| 66.7| 10.2| 16.2| 389 46.2 83| 16.2| 435 n.a
721| 715| 488| 499| 382| 395| 221| 281| 245| 395| 194 n.a
53.7| 559| 433| 40.7| 269| 424| 343| 373 75| 424| 433| na
69.6| 818| 406| 418| 36.2| 436| 145| 255| 145| 436| 333 na
79| 837| 474| 605| 342| 349| 158| 209 79| 349| 132 na
81.8| 77.1| 227| 429 50 429| 227 229 0 429 409 n.a
64.4| 833 244| 381 40 50 156| 143| 111 50 26.7| na
a 100% 6
b 1996 300 100 299
1998 200 100 199
1997 3 1998
8
86
80 GDP  33.8% 86
17.5% 93 25.2% 98  22.4%
86 82
-35% 85  -6.2% 80 86 4.8%
90 -7.7% 87 98

10.7%
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GDP
GDP ( o)
(%) )
GDP GDP a GDP
% % (%) %
1980 1491 7.3 33.8 15.6 9.5 32.2 22 na
1981 1774 6.2 29.9 14.4 5.3 31.2 7.2 na
1982 1900 3.6 25.2 12.6 -35 30.1 85 21
1983 2100 8.5 235 11.9 4.2 32.2 119 27
1984 2343 10.6 22.2 12.2 144 34.2 157 24
1985 2474 5 191 10.7 -6.2 34.1 22.6 29
1986 2855 11.6 175 10.3 10.2 394 46.3 2.7
1987 3237 12.7 20.6 11.6 23.6 39.3 76.7 2
1988 3523 7.8 23.7 12.9 176 35.3 73.9 17
1989 3939 8.2 234 13.1 10.8 31.8 73.2 16
1990 4307 5.4 231 114 -1.7 30 72.3 17
1991 4811 7.6 233 10.7 35 30.1 824 15
1992 5338 6.8 24.9 11.7 19 28.8 82.3 15
1993 5875 6.3 25.2 12.1 106 28.2 83.6 15
1994 6377 6.5 239 11.9 79 26.4 92.5 16
1995 6892 6 23.7 12.3 8.3 25.6 90.3 18
1996 7478 5.7 21.2 115 5.6 251 88 2.6
1997 8131 6.7 22 11.9 141 24.7 82.9 2.7
1998 8747 6.5 224 13.1° 146 24.3 na 27
a 1982 -3.51 1985 -6.21
f
1997 12
E-2

http://www.moea.gov.tw/eco/stat/four/e-2- 1t.ntm.

F-1

http://www.moea.gov.tw/eco/stat/four/f- 1t.ntm.Council for Economic
Planning and Development, ROC, Taiwan Statistical Databook, 1998.
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96 98
96
-5.8% 98 -6.6% D%
11
96 11.7% 18.2% 98
24.4% 25%
1996 | 1998 | 1996 | 1998 | 1996 | 1998 | 1996 | 1998 | 1996 | 1998
99 29| 25| 247 | 267|563 | 547 | 161 | 161 | -58 | -6.6
100 199 *| 1.1 0|125| 51| 494|411 | 37| 538| 117 | 244
200 * 17| 09| 98| 47| 407|389 | 479 | 556 | 182 | 25.0
*1996 100 299 300
12
1997 3
1998 8
1. 92 12.8%
1995 442 95 93
1998 242
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86
2.5% 87 91
-2.8% 92 94
0.9% 95 96

8.7% 1 87 90
90
95 96 8.7%
96 1%
98 5.9%
96
-3.5% 98 1.8% 13
87 90
A 1997 3 188
J5% 12 1998 8

21



O

82 56.5% 97
76.5% 82 49.8% 97
73.6%
15 30% 24%
1991 82 9,600 97 31,000
21,400 2.2
(-
82
86 3.7% 86 90 5.8% 90 94
5.5% 94 97 6.1% 82 86
5.1% 86 90 9.1% 90 94 5.7%
94 97 3.9% 91 82
86 2800 86 90 8600 90
94 6300 94 97 3700
80
80

90 86 94
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1982 | 1983 | 1984 | 1985 | 1986 | 1987 | 1988 | 1989 | 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | Total
(
) na na| na| na| 22a| 18| 219 931 152 1656 | 887 | 1661 | 1617| 1367 | 2165| 28%4 | 15314
($million)
na| na| na| na| na| na| na| nal| na| 174| 247| 3168| 962| 1003 | 1229| 4334 | 11208
($million)
na na| na| na| 272| 18| 219 931 152 1830 | 1134| 4829 | 2579 | 2450 | 33%4| 7228 | 26522
($million)
55| 584 | 595| 595| 602| 6L1| 643| 649| 658| 668| 675| 692| 705| 733| 74| 765| na
(%)
498| 512| 536| 543| 549 572| 6L3| 625| 643| 648| 682 2| 697| 699| 7L3| 76| na
(%)
1991 96| 99| 105| 108| 124| 156| 12| 05| 21| 23| 245| 59| 273| 29| 308| 31| na
na na| na| na| na| 734%| 1183 | 2418| 2301| 1778| 1461 | 1213 | 1630| 2925 | 2461| 4267 | 28988
($million)
a 1952-1986.
b 1952-1987.
D-3 http://www.moea.gov.tw/eco/stat/four/d-3t.htm
/ / / /

1998 10 1997 5



80
87
87 67%
97 49%
51% 82 87
2.6% 18.3%
82 88 1.6
0.6 5.7
7.4% 7.7% 88
98 7.8
9.4 18

21.6% 16.1%
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a
Year % %
1982 64.8 52.4 39.5 35.4b 26
1985 65.6 51.5 40.4 36.5 27
1988 66.4 51.8 45.2 42.8 33.7
1991 62.1 57.2 49.9 46.7 36.3
1994 60.8 60 58.6 54.8 42.1
1996 58 61.6 61.7 59.8 45.8
1998 58.6 61.2 63.2 64.4 49.8

a scale from 10 to 100, and 100 is the highest level. This is weighted
by author.
b figure of 1983
1998 12
1994 3
Council for Economic Planning and Development, ROC, Taiwan
Statistical Data-book, 1997.

87 98
26.4% 98 60%
7.8% 31%
23.2% 81 87
3% 2%

6.9%
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1981 | 1984 | 1987 | 1990 | 1993 | 1996 | 1998
2.7 2 14 0.8 0.8 0.6 0.4
4.9 4 4.5 3.5 3.2 2.5 1.2
0.1 0 0 0 0.1 0 0
0.1 0 0.1 0.1 0.1 0 0
0.4 0.6 0.3 0.2 0.2 0.2 0.2

36.4 34.7 33.4 44.4 51.2 55.3 59.8
9.9 9.1 6.9 9.5 10 12.5 11.8
26.5 25.6 26.5 34.9 41.2 42.8 48
35.3 36.8 33.3 23.7 17 11.9 10.1
11.9 11 11.9 8.9 7.8 5.4 4.1
6.2 9 13.1 16.3 17.4 221 21.9
1.9 1.6 1.9 2.1 2.3 2 2.2

Report on the Characteristic Classifications of Tradable Commodities,
Ministry of Finance, ROC, 1993.

12

1995

80

12

1998
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80
86
97 16.3% 18.7%
98 32%
4%
44%
2% 27%
5%

26%

44% 7%

14
I 13 140-141



15

87
86 98
39.4% 27% 86 47.3%
15.
433 462
1997 6 5 6

219 227
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98 63.1% 11 15.8%
16
93
70% 70%
95 94 63% 83% 95
17
93 98
4.5% -0.1%
2% 18
16. Robert Rowthorn and Ramana Ramaswamy, "Deindustrialization --- Its

Causes and Implications,” Economic Issues 10, (WashingtonD.C.:
International Monetary Fund, 1997).

17

18. A-12 http://www.moea.gov.tw/
eco/stat/four/a-12.htm.
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1.

82 86 2.6% 87
6% 95 98 2.5% 87
5 1%
20

94
94

19

19. United Nations, Transnational Corporations from Developing Countries:

2.

Impact on Their Home Countries, p. 68.
39 5 1996 5

21
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80 90
98
21
22
96
2. 1998 6.7% 11.5%
31.3% 9.1%
16.1% 13.2% 21.4% 21.1% 17.1%

22. Chen-yuan Tung, "Trilateral Economic Relations among Taiwan, China,
and the United States", Asian Affairs: An American Review, Vol. 25,
No. 4, Winter 1999, pp. 220-235.
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60

70
90

70
70

80
90

78 12

89
Nicolae Ceausescu

23

50

90

25. Benjamin Yang, Deng: A Political Biography (Armonk, N.Y.: M. E.

Sharpe, 1997), p.257.
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24

re-

gime 25

2. David M. Lampton, "The Normalization of the Chinese Foreign Policy
Process: Bigger Center, Closer Periphery, and More Space in the Era
of Reform”, in David M. Lampton (ed.), The Making of Chinese Foreign
and Security Policy in the Era of Reform, forthcoming.

%. Elizabeth Economy and Michel Oksenberg, China Joins the World:
Progress and Prospects (New York: Council on Foreign Relations Press,

1999).



26

1979 5

27

1990 12

28 1992
29

1993 7

2%. William Clinton, "Remarks by the President in Foreign Policy Speech",
The White House Office of the Press Secretary, http://www.whitehouse.
gov/WH/New/htm|/19990407-2873.html.

7. 8 115

2. 1994 56
58

2. 8 128
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0. 1994 12
8

3. 8 130 131

32.
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87
2.3% 97 18.4%
3.4% 11.2%
97 15.8%
2.1% 8.1%
97
97
160
127
33.
Hu-
fbauer, Schott, Elliott
GNP
GNP
119 GNP 50
70% GNP
100 GNP 3
Baldwin

Hufbauer et al., Economic Sanctions Reconsidered (Washington D.C.:
Institute of International Economics, 1990). David Baldwin, Economic
Statecraft (Princeton, N.J.: Princeton University Press, 1985). Cheng-
tian Kuo, "Economic Statecraft Across the Taiwan Strait", Issues &

Studies, October 1993, pp.19-37.
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96
93% 39%
96
160%
90% 57% 39%
121%
a
1996
b($billion) 254| 326.1 126 17.9| 251| 31.4| 16.2
GDP ($billion) 272.3| 835.9 78.6 31.4| 724 35 50
(%) 93.3%| 39.0%| 160.3% | 57.0%| 34.7% | 89.7%| 32.4%

International Monetary Fund, International Financial Statistics,
Vol.LIl, No.4, April 1999.
1999 2
16 1997



436.4

507

35

95
96 96
1.3%
5.2%
5.2% 61
1.7%
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a (1996

)

i )

%

%

%

GDP %

34.8
1.3%
507
5.2%
278
18.4%
53.9
3.9%
436.4
5.2%
60.8
1.7%

%

%

%

GDP %

11.2
2.3%
163.4
12.9%
89.8
36.5%
17.4
7.5%
141
13.1%
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%

%

GDP

%

%

%

10
3.5%
144.9
19.7%
79.7
13.4%
15.4
3.0%
125
15.9%

%

%

GDP

%

%

%

4.5
3.7%
65.4
24.6%
36
43%

99.8%
56.4
18%

%

%

GDP

«(

%

%

%

2.5
0.8%
36.6
4.5%
20.1
65.3%
3.9
35.1%
31.6
5.2%
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% 0.7%
( ) 21.7

% 3.2%

11.9

% 14.8%

2.3

% 5.1%

( ) 18.7
GDP % 3.7%

1995
16
1997
56 1997

http://www.moea.gov.tw/cobook/season/ss203.htm.

92 20
7.9%
7.3% 3 96
151



18.4% 95
2145 14.4%
96
278 18.4%
96
2.3% 163 13%
90 37% 141
13% 3.5%
145 20% 80 13%
125 16%
3.7% 65 25% 36
43% 56 18%
1980 54% 46%
1996 27% 73%
56% 44% 1980
15% 1996 3%
1980 27% 1996
12% 47% 1995 42%

34. Chin Chung, "Double-Edged Trade Effects of Foreign Direct Investment
and Firm-Specific Assets:Evidence From the Chinese Trio", in Y.Y.
Kuen (ed.), The Political Economy of Sino-American Relations (Hong
Kong: Hong Kong University Press, 1997), p. 149.
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1995 39% 27% 1993 24% 19%
18% 16%
99 5 NATO
4.35%
2.2%
35 7 9
14 3.9
5.3% 1.4% 2.9%
16
6.4% B 5.5% B 4.3%
1.6% 19 17 18
B
9.5% B 8.8%
36
3. 1999 5 12
4 1999 5
12 http://www.chinatimes.com.tw/papers/cchina/88051210.
3% 96 97

19% 750



(
) 96

278

72 112

14% 22% 37

96 200
269
1,750 13% United Nations,

World Investment Report 1998: Trends and Determinants (New York:
United Nations, 1998), p. 204.

37. Chen-yuan Tung, "Trilateral Economic Relations among Taiwan, China,
and the United States", Asian Affairs: An American Review, Vol. 25,
No. 4, Winter 1999, pp. 220-235.
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38

13% 18%

39

3. ( 1998 ) 656

39. Merle Goodman and Roderic Macfarquhar, "Dynamic Economy, Declining
Party-State”, in Merle Goodman and Roderic Macfarquhar (ed.), The
Paradox of China's Post-Mao Reforms (Cambridge, Mass.: Harvard
University Press, 1999), pp. 3-29.



41

42

40. 95%
5%

1996

41.

Cheng-tian Kuo,"Economic Statecraft Across the Taiwan Strait", Issues

& Studies, October 1993, pp. 34.
4.

98
50.3%
http://www.
chinatimes.com.tw/papers/commerce/mfocus/87090702.htm.




rent-seeking activities

WTO




97

4.

(game theoretic models) P. Terrence Hopmann, The Negotiation
Process and the Resolution of International Conflicts (Columbia, South
Carolina: University of South Carolina Press, 1998). Victor A. Kremenyuk
(ed.), International Negotiation (San Francisco: Jossey-Bass Publishers,
1991). Glenn H. Snyder and Paul Diesing, Conflict among Nations
(Princeton, N. J.: Princeton University Press, 1977).
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44

A
B
C -10 10 -10
10
4. 1998
193-203
1998 12 12-13 8-16 Ralph

N. Clough, Cooperation or Conflict in the Taiwan Strait? (Lanham,
Maryland: Rowman & Littlefield Publishers, Inc., 1999), pp. 41-45.
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10

-10 10 -10
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10
10
T1 T4 TS5 Ti1 T13

T1 Ti13

10
T6 T10 T9

T6 T9
10
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T8

-10

693

T3

T7

20 30

90

0.7%

97

30 40

44

10

10

40 50

85 89
526
14.6%

-10

10

451
93
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2.4% 1,400
453 93
10
1985 | 1986 | 1987 | 1988 | 1989 | 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997
na (na|na|naj|naj|02]| 05 11 31 34 | 32 35 33
2 4.6 7.3 85 | 102 | 101 | 35 44 | 192 | 275 | 338 | 375 | 41.7 | 453
na | na | na | -40 |-41.3|-526|-60.7 | -69.3 | -83.6 | -92.8 |-106.6|-116.3| -131
-149| -12 | -38 | -78 | 66 | 87 | 81 | 44 |-122| 54 | 167 | 122 | 404
119 | 105 | 152 | 175 17 | 286 | 427 | 194 | 21.2 | 51.6 | 73.6 | 105 |139.9
) na | na | na | na| na [07%]|12%|57%|14.6%| 6.6% | 4.3% | 3.3% | 2.4%
a
b /

International Monetary Fund, International Financial Statistics Yearbook,

(Washington D.C.: IMF, 1998).




46

45. Tse-kang, Leng, "Dynamics of Taiwan-Mainland China Economic
Relations", Asian Survey, Vol. XXXVIII, No. 5, May 1998, pp. 494-509.
46.

1998
4
1996 5 57
1996 6 118 119 Mihalca, Matei P,

1997-1998 Taiwan White Paper. (Taipei: American Chamber of Commerce
in Taipei, 1997), pp. 13-26.
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Economic Relations between
Taiwan and Mainland China
The Tradeoff between Economics and Security

Chen-yuan Tung

(Ph.D. Candidate at the School of Advanced
International Studies at Johns Hopkins University)

Abstract

This article aims at establishing a generalized model of
economic relations between Taiwan and Mainland China, by way
of analyzing the complicated economic interests, security considerations,
and negotiating behavior between Taiwan and Mainland China.
From an economic perspective, this article argues that cross-strait
economic exchanges have made positive contributions to Taiwan's
economic development. From a security perspective, this article
asserts that cross-strait economic exchanges have brought little
extra burden on Taiwan's security on account of the transformation
of Mainland China's internal political and economic structure and
of the formation of the "common-interest community of international
labor-division" among Taiwan, Mainland China and the international
community. Finally, this article attempts to combine economic and
security dimensions with a view to construct a model for negotiation
between Taiwan and Mainland China. Based on economic and
security analysis, this article concludes that Taiwan should negotiate
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with Mainland China on cross-strait economic cooperation in order
to maximize Taiwan's overall interests.








