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The Political and Economic Implications
of the Changing Incentive Mechanisms in

the Chinese Special Economic Zones:
A Case Study of the Tianjin Binhai New Area

Hong-yuan Zhang

Associate Professor, Department of International Trade

Chihlee Institute of Technology

Ya-ling Lin

Ph.D. Candidate, Graduate Institute of East Asian Studies
National Chengchi University

Abstract

This article explores the changing incentive mechanisms in the Chinese
special economic zones. The special economic zones established in China
since reform and opening-up play an important role in the economic
development. After Hu An-Gang pointed out that the special economic zone
was not “special” anymore in 1994, his perspective became the focus of
attention. With China’s accession to the WTO, the special economic zone
model caused more disputes about fairness. In the face of criticism, however,
the Chinese government still brought up the Tianjin Binhai New Area, a new
special economic zone, to stimulate the development of the regional economy.
This article argues that (1) the ability of the central government to promote
economic growth is increasing; (2) the pattern of the economic development
is changing from the special economic zones to the model of leading
industrial policies. In the past, the government gave special economic zones
special economic policies and allowed special economic zones to loosen
regulation of economic affairs that is especially conducive to doing business

that does not exist in the rest of China. Nowadays, the government permits
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policy privilege instead of special economic policies to the Tianjin Binhai
New Area to promote economic growth. However, it is still within the limit

of governmental controls of the economic development policy.

Keywords: Tianjin Binhai New Area; special economic zones; policy privilege;

investment incentive
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