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#795.28% > KIiE EEHE BN 11% - Bottelier (2004) 57§ H 85
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RATING = f (B,GUR + B, RATING g5z + B,BOND + B, FIRM
+ B, FINANCIAL + f,Year dummies
+ B, Industry dummies)- (1)
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AH ST ] AR GE R AN T B = PR LR PRIR Ry AR S DU R 0 7 RS Ty
PR R MHAF G SR RE (ordinal scale) » RIHFITF £ # 95 5IH
FRERER -



128 FEIE I 72

HEB Y EXCHANGE Fy 1 - i R B {8 25 32 BRI T [ 8 25 T 55 B0
R GEITR Y NAEEFR SRS - RIGEN AR
IR SRGA - R ASCATER EXCHANGE HIFREL -

AN A B A R RO B FIRM > B 55 CSTATE fUER2 S
Fo B0 1 SRR BB B - 5 RZ N ISR T ISR PR
A EREBEE Y CSTATE Ty 1 HAZTREA SEAERE
CSTATE Fy 0 ° LSTATE RRIGEAS Fo3th U7 B 1 R0 BB B - 3
N AMEZRR BT T 0GR T B SR R E R S B LSTATE J 1 -
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Dgur ¢ -0.779™"
(-54.680)
Deur L -0.626"™"
(-51.180)
Dgur 6 -0.003
(-0.010)
Dgur p -0.449™"
(-13.940)
RATING gy 0.689"""
(43.590)
RATING Gur 444 0.903
(1.530)
RATING Gug 4a+ 1.775™
(3.010)
RATINGGUR AA 2_330***
(3.940)
RATING Gyg 44— 2.509""
(4.200)
RATING gsyrr 0.719™"" 0.711 0.123™ 0.132™
(31.860) (152.140) (7.050) (7.700)
BSIZE -0.023™" 0.025™" -0.097"" -0.087""
(-3.310) (4.280) (-3.860) (-3.510)
EXCHANGE 0.064™" 0.056™" -0.024 -0.041*"
(9.120) (7.950) (-1.260) (-2.190)
CSTATE -0.207" -0.194™" -0.326™" -0.318™"
(-8.710) (-10.280) (-4.520) (-4.490)
LSTATE -0.164™" -0.135™ -0.314™" -0.339™"
(-10.470) (-9.060) (-4.980) (-5.460)
DURATION -0.002 -0.009"*" -0.013*" -0.007
(-1.010) (-4.670) (-2.550) (-1.280)
SIZE -0.021*" -0.024™" 0.096™" 0.093™"
(-2.440) (-4.850) (5.730) (5.640)
ROA -0.007"" -0.007""" -0.004 -0.003
(-3.780) (-5.000) (-0.760) (-0.530)
LEV 1.784 1.885™" 1.055™ 0.883™
(1.140) (8.830) (2.460) (2.09)
LLEV -1.854 -1.835™ -1.046™" -0.941™
(-1.160) (-8.460) (-2.440) (-2.240)
WCTA 1.898 1.945™* 1.172" 1.062™
(1.200) (9.120) (2.790) (2.570)
CFO 0.013 0.130" -0.202™* -0.169™"
(0.570) (4.790) (-2.610) (-2.220)
LIQO -1.814 -1.858™" -1.102™* -1.004™
(-1.160) (-8.710) (-2.600) (-2.410)
Year dummies YES YES YES YES
Industry dummies YES YES YES YES
BlE 17,996 17,996 1,595 1,595
Adj. R* 0.773 0.959 0.762 0.962

BRI © EIG G -
A 2 R B I FOR AR T RBUE 10% 5% B 1% HfR Lok HE T B SRR

o
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/N BUMEIEFEREREE - 3RE 2) FRIER AR - B Dour ¢
Dgur 1 88 Dgur p WITRBUIHIE Ty A BUREHER A Ry R EH 1R
¥ HUTEIE RS BCE N RS - SIREBE R SR BB
sk » IRBIR R IERERR © 1H Dour ¢ WITRBNEESE T 1E » Ro-"H5
ERA R RZ B E AR A — R - IR B RS R 1
eIt e

HR - MERER ARG R - 30E Q) MAERANEM
FFRl » BB RATING gur PR B Ty 1E - BURIEIR ARY(E I RER T
& (BFREOR/N ) EEES R R A (Barld ) > R
AR L (S SRR A AR 3 A0 R IE AT AR - S A BB IR ARYAE RIGE
Wk & o BE (4) » BATE— D BRI E F RS> e PuE - Bl
AAA ~ AA+~ AA B AA- () DU - BHER ANIRERCE AAA I -
W E RATINGGur 444 By 1> HAtFs 0« LR ARIRER R AA+ IR - 3%
SE RATINGGur a4+ By 1> HAhEy 0 - $ER ARIGFERE AA K - BE
RATINGGur 44 Ky 1 HAB Ry 0 R ARIRER sy AA- (&) DU >
X TE RATINGGur aa- ks 10 HAE 0 o FAFEEL RATINGGur 444 B
RIS > RATINGGuR a4+ ~ RATINGGug 44 ¥ RATING Gur 44— 9
PREBAE Ty 1E » BLS > RATINGGur aa- WIFRE Ry 2.509 » KA
RATING Gur 44 WITREL 2.330 » KR RATING Gur a4+ HIFREL 1.775 > K
X RATING Gur a4 HIFREH 0.903 - BETRIECR ARG AT DR IE Rl
R EEREIERERR - IR ARIGERORE - BRI [EIEIES B RT)
WA o RATING ssupr WIPRENEEE Ty IE > R8T ARy L REEFR T
7= BRI ESERE R A

FEPEH A R 7y - B BRY R EBCE THI 2 8 — 20 - (E 2R MR B
#lor » BSIZE WIRREUEE R E - RonEFHBERR - BIGHE IR
WA - EXCHANGE WIFREUEAZE Ry 1E - FonAE Eilg sz I3 5 Fir i
WA Gy o JERS AR PRI A SRTT [ ME 25 T 55 X B JE 1S R TH AR
By o NEIREEB G 5 CSTATE ~ LSTATE 11 £ 85 B2 7 1 4R [ B
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FRE o FORE B EAIE R R BUT B 138 8t 5 BUR B A 1
3 QIS IR R EERR © A R B RER 7 » SIZE ~ ROA B LIQ
AR R & > ZORA AR AR ~ SR TR ~ B M -
SR EREIERER - LEV WRBUEE R IE > FoRA A B ERE
& BRI R E R -

522 BRFMHUBERECXE

T e EEA AR A b R < s R R R A IR - B R
JE (1) > RATING HIPRERERE Fo 1T - BUREHFEROEE (B il
N A A EREY R B s A - BT (2) 0 E R E SRR E 0 T
AAA ~ AA+~ AA > B AA- (F) DURVPYSE » HEL RATING 444 ©
RATING 44+ ~ RATING 44 B1 RATING 14 F7s » B5RIEE AN B AAA BF
e R FF < R 5 SR A T B e B Ry 2.727% > AA+ SRR EE R JE B
Tl R 3.187% - AA FFRCEORAY RN Ry 3.470% > i1 AA— BEA
T REAR R EBE A Ry 4.605% » BLASSREER > 76 HP B SE AR T
DU (o ny R\ b e B > (5 TR RS - S A SR Ja 5 i P
W e Al FERE > BERESRE PR AE AR R rER S > (B
& A2 25 15 TP 1 28 A0 A B SE EEARCPE T (2 23 A KR -
RATING ssupr BIRRBUEE o IE - RORBIT AN EEREREZE > K&
P SR Ja g v M vy

FEFEH BTN o - PR 2 B PR — 20 - AR SR RF IR B BT o0
DURATION ~ EXCHANGE WIfRBUHFE Ty & > FOREZR FiH iR -
T LSRG Z R AR 5 > & ANZORIY R G e - f£45
AIRF IR B ) CSTATE IPREERE R B FORERLAZR B TR R
JFEAE 3 - AEE AR E R e it B A » LSTATE WY R BB Ty
1E - FORFEZE SR Ry T OB 3 - RIRE A SR a5 Vi
i o AR BSEIG Y > SIZE ~ ROA B4 LLEV WIRBUERE v & -
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F 7 EEFHRE ISR (Spread) Z 5%
BE (1) BE (2)
RATING 0.366™"
(27.480)
RATING 444 2727
(8.770)
RATING 44+ 3.187"
(10.290)
RATING 44 3.470"
(11.190)
RATING 4, 4.605™"
(14.540)
RATING ssuyer 0.1717" 0.179""
(12.230) (13.620)
BSIZE -0.000 0.012
(-0.010) (0.790)
DURATION -0.046™" -0.044™
(-3.240) (-3.160)
EXCHANGE -0.7217 -0.686™""
(-19.720) (-18.710)
CSTATE -0.635™" -0.620™"
(-21.580) (-21.270)
LSTATE 0.050™"" 0.052™"
(12.880) (13.540)
SIZE -0.059™" -0.049™
(-5.740) (-4.700)
ROA -0.034™" -0.031™
(-11.700) (-10.830)
LEV 1.264™ 1.019™
(3.010) (2.450)
LLEV -1.398™ -1.1477
(-3.280) (-2.710)
WCTA 0.947" 0.716"
(2.260) (1.720)
CFO 0.1917 0.127*
(3.440) (2.310)
LIQ -0.879" -0.647
(-2.100) (-1.560)
Year dummies YES YES
Industry dummies YES YES
BUHE 15,662 15,662
Adj. R? 0.897 0.891

FORPACH © BIBEAR -

B+ B SRR TAE MRTE 10% 5% B 1% B9 Lok e T B RN -
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FORNEIRSE IR ~ BRI A - RIT&a/ELEIES > AlE AE
KA JE g i B A - T LEV B CFO WARBUHERE b 1F - R & & LBl
e BRI - ARE A ZORAY B ME s -

523 RIBUKHEE L

F 8 Wi EIEFERCE bR R P B BB E S E
PR s B IR ER RS SR - B0E (1) A A B TEET R B 15 OR 1Y R A O 22
FIH RATING*Dgur » BFERIIRFBEE RATING HI1RE (0.176) BHE 1y
1E - BURTERIE (B dioivDy ) - R A SR e i I A -
Deur WITREUEETE R B » ROREEIRETE - & AN ZREBARAHY B i
B - M RATING xDgur HITREL (0.449) HIBEZE Ty 11 - RERIEGHHIEFE
WINE S - i ES AR - R AR R SRR RS RV (E 25
B A e BRI R R

BE (2) AN EIEFT AR B HE ORI R SR B AT - HWF R e
R A3 38 (BRI HE PR A 43 e P 28 HL 3% 5 PUAlE i #E8 8 Dour ¢ ~
Dgur 1~ Dour ¢ Bl Dgur p) > B3 RATING WIIREEEZE Ry IE > Dgur
HIPRBUEE Ry B B3 E (1) [l « RATING *Dguyg 1 81 RATING XDgur p
FITRBOIEE Ry IE - RREHERNETE > HEERABMGEEG®
HEH B H A RIS - R E AR ZR B = 0 B i i -
RATING xDgug ¢ 81 RATING *Dgur ¢ WRER#FE  RREERAZE
HhR B S B S AR IR - A IR IR - WS AR,
i de A -

ot il 2 A HE R N B & A ZOK BB 2 s 8 30 B) A
ZEHESERIIEAR » B RATING xDgug | 1 RATING xDgur p
HIPRBIGEEE Ty IE » 1 RATING xDgur_c Bl RATING *Dgur_¢ HITREX
T » RREERAZTREG S ESSEREEE - GER
A 52 B 5 N SR JEU B e P (ELE B8 DR A Ry 3t T B 3 80
BB ERE RN - A EARIMESKRE S RGN - & AS
JEISAHRMEE AR - HAE IR A2 37 B 1 26 Bl B E AU B IR B A 22
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8 EREWEH A (Spread) L 2

E (1) BE (2) BAE(3)
RATING 0.176™" 0.251™
(10.020) (10.170)
RATING xDgur 0.449™"
(21.520)
RATING XDgur ¢ 0.054™* 0.044
(2.010) (1.590)
RATING *xDgug 1 0.170™** 0.215%*
(8.990) (11.310)
RATING XDgur ¢ 0.026 -0.075
(0.180) (-0.480)
RATING XDy p 0.158*" 0.168**
(5.230) (4.310)
RATING ssuer 0.262*** 0.245** 0.404™**
(16.240) (12.160) (16.650)
Deur -1.031* -0.369"** -
(-21.760) (-9.090) -
BSIZE -0.034** -0.026* 0.069**
(-2.340) (-1.710) (2.210)
DURATION -0.038"** -0.038"** 0.057**
(-2.700) (-2.630) (2.210)
EXCHANGE -0.683** -0.694*** -0.681***
(-18.940) (-16.500) (-5.960)
CSTATE -0.611™** -0.636™* -0.843*
(-21.080) (-18.490) (-8.000)
LSTATE 0.055™" 0.054™" 0.044™*"
(14.480) (14.460) (6.860)
SIZE -0.054*** -0.053** -0.125*
(-5.330) (-4.490) (-5.990)
ROA -0.034*** -0.034** -0.044**
(-11.710) (-12.080) (-8.100)
LEV 1.424™" 1.409™" 2.315™
(3.440) (3.450) (2.720)
LLEV -1.559™" -1.568™" -2.686™*
(-3.700) (-3.710) (-3.160)
WCTA 1.065*™* 1.100*** 2.436***
(2.580) (2.660) (2.900)
CFO 0.200*** 0.184* -0.021
(3.650) (3.100) (-0.160)
LIQ -1.011™ -1.028™ 2157
(-2.450) (-2.510) (-2.560)
Year dummies YES YES YES
Industry dummies YES YES YES
NEHEN 15,596 15,596 4,186

Adj. R? 0.442 0.430 0.451
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# 8 EREIN SR (Spread) 522 (HERTH)
BUE (1) BE (2) BE (3)
RATING 444 4247 3.587""
(13.560) (11.210)
RATING 44+ 4.326™" 3.842**
(14.000) (12.110)
RATING 44 4.588™" 4.035™
(14.840) (12.690)
RATING 4, 5.623** 4967
(17.850) (15.370)
RATING 444 XDgur -0.674™*
(-21.100)
RATING 44+ *Dgur 0.116™"
(3.490)
RATING 44 *Dgur 0.224™"
(6.440)
RATING 44 *Dgyr 0.670™
(3.270)
RATING 444 *Dgur ¢ -0.350™* -0.387""
(-7.980) (-8.010)
RATING 444 *Dgur 1 -0.099 -0.108
(-1.500) (-1.630)
RATING 444 *Dgur p 0.429 0.205
(1.270) (0.590)
RATING 44+ *Dgur ¢ 0.176™" 0.082
(3.070) (1.400)
RATING 44+ *Dgur 0.167"" 0.194™"
(3.500) (4.010)
RATING 44+ *Dgur p 0.517"* 0.583"*
(4.820) (4.770)
RATING 44 *Dgur ¢ 0.778™* 0.860™"
(2.870) (3.070)
RATING 44 *Dgur 1 0.454™* 0.590™"
(8.570) (11.170)
RATING 44 *Dgur -0.003 -0.284
(-0.000) (-0.440)
RATING 44 XDGURJD 0.241™* 0.386™"
(2.740) (3.700)
RATING 44-*Dgur 1 0.987"" 2.088™"
(3.070) (6.420)
RATING 44 *Dgur p 0.720 1.577"*
(1.390) (2.970)
Dgur -0.235™*

(-6.430)
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# 8 ERHEERE (Spread) 2 2% (FERHITH )
E (1) BE (2) BE (3)
RATING ssurr 0.228™" 0.247" 0.401™*
(15.450) (15.040) (22.710)
BSIZE -0.035™ -0.023 0.185"*
(-2.440) (-1.580) (7.600)
DURATION -0.035™ -0.031* 0.049*
(-2.530) (-2.230) (1.920)
EXCHANGE -0.687""" -0.653"*" -0.513**
(-19.060) (-17.280) (-5.460)
CSTATE -0.598*** -0.608™"* -0.654™*"
(-20.850) (-20.070) (-7.980)
LSTATE 0.056™" 0.055™" 0.040™"
(14.770) (14.450) (5.930)
SIZE -0.051™* -0.044™* -0.100™*
(-4.990) (-4.280) (-5.010)
ROA -0.031™* -0.032™** -0.037"*
(-10.820) (-11.030) (-6.910)
LEV 1.230** 1.108** 2.189**
(3.000) (2.670) (2.860)
LLEV -1.300**" -1.204** -2.335"
(-3.120) (-2.850) (-3.040)
WCTA 0.872™ 0.788" 2.128**
(2.130) (1.900) (2.800)
CFO 0.143** 0.150™*" 0.113
(2.630) (2.730) (0.770)
LIQ -0.808™ -0.715" -1.920™
(-1.980) (-1.730) (-2.520)
Year dummies YES YES YES
Industry dummies YES YES YES
B 15,596 15,562 4,177
Adj. R? 0.895 0.893 0.881

BRI - R -

ST 2k B R IR AR PREAE 10%5% B 1% BUfE Lok HE PR RNE -

SR B B e P > Ikt SR A B R 3 [ A ST A SRR R Y
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BROE (4) > ERHMEEFERE T Ry AAA ~ AA+~ AA > Bl AA- ()
PURNVPU%E » HEL RATING 444 ~ RATING 44+ ~ RATING 44 B RATING 44
PR o B U I VU R R O (R BB s 1T HAR SR - B
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TREEARCRE - RE A BRAY R b e B A RS SRR - R
B T AR ] DA SRR A 2 ) TR B e B T RATING 444 B Dgur 5236 IH
HIPREEEE Y & BER AAA BRIV EZF G AR - AIEEAGE K
o5 G Y TR B ek P < A S ) » JEL At = R EERR (R0 HE RATING 44+~ RATING 4.4
Bl RATING 14 ) B Dour WA SEIARIEHERY IE - LG AA+- AA -
AA- IEZF - EHIBREERES - AREA G Z KRR FRES
AA+ ~ AA ~ AA- FERRAR I HE ORI (5 23 1 5 1 R B B A -

Fofn & N AAA FERRCOCEEIRAVIEIE » B S K AR Y JEU B
i - & AA+~ AA ~ AA- (&) DUTEERCEHEIRIVEE - R E
A B E2 K iy SR B dis B - 748 IR ARYSEIUREET » T8 - (&
TEEF AAA BIHEIR A 2 25 v e B 1 S Bl st 7 Bl 2% - HL XD
HROR B R R o T A = FEFEROI A (E 2R - B OR AR LUt 5 B
LIRS HRZHEEBERERE -

BWIE (5) » BN R —FEEREEE - ES P REEE
EZEELR Dour o MITTBIEBZEER Dovr 1~ BEIEZEEMR Douvr ¢~
BEERBEAEEIR Dour po #ERZEIL RATING 444<Dgur ¢ WIFREEHZE
Ry & BURETRS AAA EIEFER - B R EA SRS RAEE - &
BN BOREAR R B B - A EE R A R T B 13~ R
B B S AR A I A (BRS¢ 3% (6)
B AFEEERGAR - BiERR A -

DLERS RN - & ASHHFRIEFER A ESS - Br AAA FRCE
H R R B R RIS EIE LS ERINEER - [ ZERE S i
Bl P A SR P RE LS L0 {5 TE 2 IR R 48 O BE B ZEER T - PRy

YO AAA TERTR T T 2,999 TEEEACR th B SR - 1,094 (EREA R
TIBIE SR - JE1F AATREIERER T > A 528 {EARA Ry oL B 1SR
1410 fERA Ryt JT I (R3EHE R - A 6 ERRA RS SR LR - 164 ElfRATy
BRI ORBEARIEDR - JE15 AA BUERHRT - 3 33 AR Ry B RS R
1,040 fEAEA R T B 35 0R - 43 21 AR RS ERIIHEOR - 246 {EARAy
BRI ORBEARIEDR - S5 AA- (%) DUM SRR - A 33 A Ryl
ASEHERR > 1,040 {EARA R /T BT 3605 0R > A 21 (ERRAC R RS SR IR - 246
ERRA Ry SR E DREEA B R -
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BRI RN it 2 R EASRETERA - HEAZ G EHER
FRERITEDUAR - FHAY - SRR RV ESS - HIES A EIERER
TYUERFZ#R AN TR - KL > EAHEE S ZORE R A -

ARSCERES B2 A A (8 R AR - (B2 75 IR R 45 48 DRk 1 8 5 JE
eI > WEARNEEANFARNEE - IR R EIERS
S FAEANFIRYERESSCR o ASCHY GBS >t m] DU i30T v B R
it 25 T 5 B B BE R DUV HE - SRAH BRI BRI H - ° Bllgh b i
PRIVEEOR R » EHEFGE - TS s - (A EEEEr
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o BB ERAVEERES - EEEEOR S - TEGRE AT EEE  EAE
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AR R E IR R R FE AT - TEEIERFAR A - BB RS
FIHFR LN AAA R AA+R T - B EEIEOR R ZRAY 31T A R B[] (5 7
S 7 ISR R AR o AT DI R R IR AR SR AT AR
BRI R R e SR R R

* 9 WETETERR T EHAE R AR AR - ERAGEHR

ELF B R RE S R R IR S B (E A BRI 3R 22 - 38 (1) BURFT A&
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£ 9 EHRAMBEE BRI (Spread) & 522
E (1) BE (2)
RATING 0.287"* 0.378"**
(5.340) (9.840)
RATINGGUR 0.179***
(3.570)
ROAGUR -0.028**
(-2.330)
LEVGUR -0.030
(-0.150)
LLEVGUR -0.466"
(-1.660)
WCTAGUR 0.117
(1.000)
CFOGUR 0.670
(1.580)
RATINGISSUER 0.339"** 0.356™*
(8.960) (9.650
BSIZE -0.145™" -0.139™*
(-2.620) (-2.580)
DURATION 0.040 0.038
(0.950) (0.910)
EXCHANGE -0.938"* -1.003***
(-6.290) (-6.880)
CSTATE -0.956™" -1.063™*
(-7.290) (-8.210)
LSTATE 0.050"** 0.054™**
(4.500) (4.810)
SIZE -0.005 -0.029
(-0.130) (-0.800
ROA -0.032*** -0.030***
(-3.100) (-2.830)
LEV 1.609* 1.798**
(1.840) (2.070)
LLEV -1.536" -1.842*
(-1.760) (-2.130)
WCTA 1.515* 1.855™
(1.770) (2.200)
CFO 0.115 0.043
(0.660) (0.250)
LIO -1.426* -1.657*
(-1.650) (-1.940)
Year dummies YES YES
Industry dummies YES YES
EEME 1,395 1,423
Adj. R? 0.543 0.542

BRI - BIREA -
ST © o Bk S IFRORAEETHPRELAE 10%5% B 1% BOfE Lok HE PEE RNE
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Effects of Guarantees on the Relationship
Between Credit Rating and Bond Yield Spread

Yu-Li Huang and Chung-Hua Shen”

Abstract

This study uses non-financial bonds to investigate how the guarantees affect
bond credit ratings and yield spreads in China. With our sample spanning from
2007 to 2015, the results are as follows. First, the guarantees enhance the effect of
credit ratings. Second, credit ratings still explain bond yield spreads even though
the rating inflation phenomenon is popular in China. Third, investors demand
higher risk premiums for bonds with guarantees versus similar bonds without
guarantees. This evidence is more pronounced when the guarantors are local
state-owned enterprises (SOEs) or specialized guarantee corporations than other
types of firms. Fourth, investors also consider the credit rating of the guarantor
with the risk premium being higher for guarantors with lower credit ratings.
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