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The Political Negotiation in the Legislative Process of

Taiwan's National Health Insurance

Ling-YaYu'! Ying-Syuan Hsu? Jiin-Ming Fahn®
Abstract

The purpose of this article is to explore the political negotiation in legislative
process of Taiwan's national health insurance by examining how the former President
Lee Teng-hui negotiates with the main political leaders of the ruling and opposition
parties and legislators in their own party and how he adjusts the organization and
personality of the administrative sectors and KMT caucus in Legislative Yuan to
accelerate the legislative progress of national health insurance. This article is based on
North's new institutional economics, connecting belief and institution by means of
political negotiation. From the legislative process of national health insurance, we
found that when promoting bills, especially those concerning important institutional
innovations, the ruler needs to shoulder more responsibility in political negotiation in
addition to having a firm belief in the accomplishment of his mission. Taiwan should
establish the political negotiation mechanism to terminate the vicious cycle of the
partisan hostility that the ruling and opposition parties easily fall into and to
effectively promote important institutional reforms and innovations.

Keywords: National Health Insurance, Political Negotiation, New Institutional
Economics
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