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The Impact of Large-scale Green
Energy Projects on Development
of Green Finance in Taiwan:

The Risk-management and
Insurance Planning Perspectives

Clive Lin*

Abstract

Compared to traditional infrastructure projects, development of large
green energy projects involves complicated, multiple interface exposures
and highly difficult characteristics during the construction phase. In
addition, in the past domestic financial institutions have the lacked capacity
and experience to finance such projects. Therefore, comprehensive risk
management and insurance planning is necessary to safeguard financial
security for both developers and financing parties. This paper will review
developments since the government set the target of 20% market share for
the Green Energy sector by 2025 and analyze the obstacles facing the
development of large green energy projects. The study then designs a
standard procedure of risk control using a highly standard risk management
program and a comprehensive insurance plan to minimize exposures in
developing green energy projects. Finally, to enhance risk control and risk
retention capabilities for local financing parties in the green energy industry,

* National Taiwan University — Business Administration.
E-mail: clive.lin@aon.com.
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the paper proposes measures for strengthening project financing capabilities
and creating potential opportunities by using new financial products in the
green finance sector.

Keywords: Green Energy Industry, Green Finance, Project Finance, Risk
Management, Insurance Planning
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