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Abstract: Schwartz and Moon (SM)  (2000) applied real options theory and capital budgeting
techniques to the problem of valuing an Internet company. We extend their valuation model by
including the important concern: jump process. Employing two simulation performance
measure: Root-mean-square simulation error and Theil inequality coefficient, we find that the
simulation error of model with jump process is significantly less than that of SM model.
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